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4.6 PRINCIPAL PAYMENTS – The principal shall be paid in arrears in 108 equal monthly 

payments starting at the end of 13th month from date of initial drawdown date. 
 

4.7 INTEREST RATE – Shall be based on 91 days PDST-R1 plus a spread of 2% p.a. or a floor 
rate 4.00% whichever is higher. GRT shall be for the account of the Borrower . Interest shall be 
repriced quarterly and paid monthly in arrears starting at the end of the 1st month from date of 
initial drawdown. 

 

In the event that PDST-R1 is no longer reflective of the prevailing market rate as maybe 
reasonably determined by the Lender, the Lender and the Borrower shall agree to adopt a new 
benchmark rate. In the event that no substitute basis is agreed at the end of 30 days, then the 
rate shall be the actual cost of raising funds by the Lender plus agreed margin.   
 

4.8 INTEREST RATE REPRICING – Interest rate shall be repriced quarterly. 
 

4.9 INTEREST PAYMENT – Interest shall be paid monthly in arrears starting at the end of the 1st 
month from the date of initial drawdown. 

 

4.10 SECURITY – Deed of Assignment of a portion of Internal Revenue Allotment (IRA) until the 
loan is fully paid. 

 

4.11. Fees – The following are the applicable fees for the account of the BORROWER 
 

4.11.1. Documentation Fee – P10,000.00 one time fee or Term Loan 1 to 4 
 

4.11.2. Appraisal/Validation Fee – Actual Fees shall be for the account of the Borrower for 
Term Loan 1 to 4 
 

4.12. AVAILABILITY – 2 years availability period from Bank’s approval date 
 

4.13.DRAWDOWN – Multiple drawdowns allowed. Releases of funds will be based on percentage 
(%) completion of the project except for the mobilization. 

 

Section 5. The LGU hereby appropriates the entire proceeds of the borrowing as stated in Section 4.5 
exclusively to finance the project/s stated in Section 4.3 inclusive of fees, and applicable taxes: 

 
Section 6. The Approved Budget of the Contract (ABC) as defined in R.A. 9184 for the Projects is shown 

below: 
Term Loan Project/s ABC 

Term Loan 1: Construction of Golden Jubilee Building and 
Installation of Office Furniture and Fixtures; 

 

Term Loan 2: Construction of Government Building 1  
Term Loan 3: Construction of Government Building 2  
Term Loan 4: Construction of Bantayan Park Visitors’ Center 

and 3 units Food Kiosks; 
 

TOTAL   
 
Section 7. Pursuant to Article 303 of Republic Act No. 7160 or the Local Government Code of 1991 and Art 

401 of the Implementing Rules and Regulations of Republic Act 7160, the LGU’s Sangguniang 
shall appropriate in its annual budget such amounts as are sufficient to pay the loan and that 
failure to provide the appropriations herein required shall render the annual budget inoperative. 

 

Section 8. The Treasurer is authorized to open a CA/SA account in any branch of Philippine Veterans 
Bank. 

 

Section 9. The Institutional Banking Group (IBG) of Philippine Veterans Bank (PVB) shall be the Issue 
Manager and shall be allowed to sell down to or syndicate with other interested Financial 
Institution up to the full amount of the approved credit facility. Subsequent sell down by the 
subsequent lenders shall be allowed to qualified lenders only; 

 

Section 10. The obligation of the LGU with PVB shall be binding all shall not be subject to recall by the 
Sanggunian concerned for the entire term of the obligation regardless of any change in the 
composition of the Sanggunian thereafter, if any; 
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